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By the law of Japan, J-REIT cannot manage their real estate by themselves, in
aword. an external system, and thus have to commit their management to the management
companies. Literatures say thal such 4 sysiem may exit agency problems. In fact,
US-REIT induced to the internal management system on 1986 because of serious agency
problems. In this paper, we put our viewpoint on the contract iypes between J-REIT
and their management companies., and analyze the J-REIT s agency problems
theoretically, using the agent-principal model, and suggest the optimum coniract

type.
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